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NCEE Content Standards: 16 18 19
Key Economic Concepts:

Income
Interdependence
Money

Savings

Supply
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Lesson Objectives:
Students will:

e ldentify conditions in the economy during the period 1920-1933 that led to the Great
Depression.

e Analyze the relationship between increases and decreases in employment and
consumer spending.

e Trace the ripple effect in the economy that occurs when workers lose jobs.

Explain the interdependence of the various parts of a market economy.

¢ Explain how the policies of the Federal Reserve System during the 20s and 30s
affected the Great Depression.

introduction:

History

During the 1920s, most people in the United States enjoyed
prosperity.

But the affluence of the Roaring Twenties began to evaporate in 1929.
By 1932, 12 million people were out of work.

Mystery
The American economy went from unprecedented economic growth in
the 1920s to unprecedented misery in the 1930s. Why?

Economic History

Among the major reasons for the Great Depression included overproduction, restrictive
trade policy, speculation in the stock market based on buying stock on credit, problems
with the banking system, and tax policy. What began as a mild recession following a
lengthy period of economic expansion soon became a depression. By the 1930s the
amount of money in circulation had drastically decreased.

Resources:

Handouts
Activity #1 - Student Handout
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